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ORIGIN EB- 11 

INFO OCT-OI EUR-25 10-14 ISO-00 AGR-20 CEA-02 CIAE-00 

COME-00 DODE-00 FRB-02 H-03 INR-IO INT-08 L-03 LAB-06 

NSAE-00 NSC-IO PA-04 RSC-01 AID-20 CIEP-02 SS-20 

STR-08 TAR-02 TRSE-00 USIA-15 PRS-01 SPC-03 FEA-02 

OMB-01 SAM-OI /I95R 

DRAFTED BY EB/OT/STA:WTDIROLL:JH 
APPROVED BY EB/OT/STA:EWKEMPE 
ICD/TRP:FWANNING 
EUR/RPE:JMCCARTHY 

1 17093 

R20I92IZFEB 74 
FM SECSTATE WASHDC 
TO USMISSION EC BRUSSELS 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY ROME LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
USMISSION OECD PARIS 
USMISSION GENEVA 

UNCLAS STATE 033632 

E.O. II 1652: N/A 
TAGS: ETRD.EEC, US 

SUBJECT: UNITED STATES QUANTITATIVE RESTRICTIONS ON 
IMPORTS OF CHOCOLATE CRUMB AND CONEECTIONARY 
REE: STATE 24120 

1 . EC COMMISSION DELEGATION WASHINGTON INEORMED THAT 
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QUOTAS CONTAINED IN PRESENT SUGAR LEGISLATION WAS MADE 
KNOWN IN STRONG PUBLIC STATEMENT BEFORE THE HOUSE AGRICUL- 
TURE COMMITTEE AT HEARING ON FEBRUARY 19. PERTINENT 
PORTION OF STATEMENT MADE BY DEPARTMENT OF STATE REPRESENT- 
ATIVE ON NEW SUGAR LEGISLATION READS AS FOLLOWS: 

I WOULD LIKE PARTICULARLY TO EXPRESS THE STRONG OPPOSITION 
OF THE ADMINISTRATION TO QUOTAS ON IMPORTS OF SWEETENED 
CHOCOLATE, CANDY, AND CONFECTIONERY SUCH AS ARE CONTAINED 
IN SECTION 206(D). THESE QUOTAS WERE lUSTIFIED ON 
GROUNDS THAT FOREIGN MANUFACTURERS OF CONFECTIONERY HAD 
ACCESS TO CHEAPER SUGAR AND THUS MIGHT UNDERSELL U.S. 
MANUFACTURERS OF SIMILAR ITEMS. CLEARLY, THIS ARGUMENT 
HAS NO VALIDITY UNDER THE PRESENT MARKET CONDITIONS. IN 
NEITHER 1972 NOR 1973 WERE THE QUOTAS FILLED. I SHOULD 
CALL ATTENTION, MOREOVER, TO THE FACT THAT THIS PROVISION 
HAS BEEN THE SUBJECT OF FORMAL COMPLAINT BY A NUMBER OF 
OUR IMPORTANT TRADING PARTNERS ON GROUNDS THAT THE QUOTAS ON 

CONFECTIONS ARE IN VIOLATION OF THE GENERAL AGREEMENT ON 
TARIFFS AND TRADE. IN SHORT, THE PROVISION REQUIRING 
QUOTAS ON CONFECTIONS IS A NEEDLESS IRRITANT AND IS 
HARMFUL TO THE FOREIGN TRADE POSTURE OF THE U.S. 

RUSH 
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